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HSA Frequently Asked Questions 

 

Q. Can I use the money in my account to pay medical insurance premiums?  

Generally, you cannot use your Health Savings Account to pay premiums for health insurance 

coverage. Exceptions include COBRA premiums, long-term care premiums or premium 

payments that allow you to retain coverage while receiving unemployment compensation.  

 

Q. What is a qualified medical expense?  

A. Qualified medical expenses are services typically covered by a health care plan, such as office 

visits, emergency room services and hospitalization. Also, prescription drugs, vision expenses 

including eyeglasses and contact lenses, medical plan deductibles and co-pays, as well as non-

cosmetic dental expenses. Go to http://www.irs.gov/pub/irs-pdf/p502.pdf .  

 

Q. How do I access my Health Savings Account funds?  

A. Using your funds is simple. You’ll receive a MASTERCARD Debit Card that can be used 

anywhere MASTERCARD is accepted. Checks are also available upon request.  

 

Q. Can I use my MASTERCARD Debit Card to obtain cash?  

A. Yes. Your Debit Card will work at any ATM. You can also use your Debit Card to obtain cash 

from a teller.  

 

Q. My doctor doesn’t accept MASTERCARD. How do I pay?  

A. Pay your doctor with a check or cash from your personal checking or savings account, and 

then reimburse yourself from your Health Savings Account in cash.  

 

Q. Are there any forms I must complete to be reimbursed for medical expenses?  

A. No. You pay your medical expenses with your MASTERCARD Debit Card, or by writing a check 

if you have chosen that option.  

 

Q. What happens if I don’t spend all of my funds in my account by the end of the year?  

A. Unused Health Savings Account funds rollover from year to year.  

 

Q. Is there a minimum amount I can contribute to my Health Savings Account?  

A. FCCU requires NO minimum contribution to your HSA however there is a yearly maximum. 

 

Q. Who can contribute to my Health Savings Account?  

A. Contributions can be made by your employer, the employee, or both. Family members may 

also make contributions for any eligible family member covered under a high-deductible health 

plan.  
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Q. Are there any tax forms I must prepare at year-end?  

A. Yes. Like IRAs, each January you’ll be sent a 1099 Form for any distributions made from your 

Health Savings Account during the calendar year. If the contributions were made by you or your 

employer through an employer plan, those contributions will be reported on your W-2 issued by 

your employer.  

 

Q. What happens if I am no longer participating in a high-deductible health plan?  

A. You may continue to spend any remaining funds in your account for qualified medical 

expenses. However, you may no longer contribute to this account.  

 

Q. What if I use my Health Savings Account to pay for non-qualified medical expenses?  

A. You will need to include that amount in your gross income when you file your taxes. It will be 

treated as regular income, and if you are less than 65, it will be subject to a 10% excise tax.  

 

Q. In the event of my death, what happens to my Health Savings Account funds?  

A. In case of death, remaining funds are forwarded to your designated beneficiary or 

beneficiaries named on your Health Savings Account enrollment form. 


